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OATH OR AFFIRMATION

1, Todd Walters _ | N , swear (or affirm) that, fo the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Spearhead Capital LLC . as

of September 30 2020

c_,.;—;;’~“ | B—

YV A ' >
2%, _ Notary Public State of Florida Signature

ggﬁ"z:- Targa;Shapiro-Polzer
) Y MY

o[Mmission GG 264711

il Managing Partner & Co-Founder
f D1/20/2023

Title

_ Pﬂbg_c ‘
This report *# gontains (cHeck all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition. C v
[] (¢) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
B (d) Statement of Changes in Financial Condition. '
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.:
[T ® A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. ,
(n) A report describin g any material inadequacies found to exist or found to have existed since the date oftheprevious audit.

 **For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member of
Spearhead Capital, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Spearhead Capital, LLC, (the "Company")
as of September 30, 2020, and the related notes (collectively referred to as the financial statements). In our
opinion, the statement of financial condition presents fairly, in all material respects, the financial position of
Spearhead Capital, LLC as of September 30, 2020 in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and

disclosures in the financial statements. Our audit also included evaluating the accounting principles used and

Detluzy Soipendh, 4//%%,5&“@? 74

Frankfort, lllinois
November 23, 2020

Phone:708.489.1680 Fax:847.750.0490 | dscpagroup.com
8645 W, Lincolnway Lane, Suite 214A 1 Frankfort, L. 60423
2839 Fruitville Road, Suite 303 Sarasota, FL 34237



SPEARHEAD CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30, 2020
ASSETS
Cash $ 50,116
Accounts receivable 34,408
Goodwill 30,000
Other assets 1,719
Total Assets $ 116,243

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

Due to related party : $ 4,901
Accounts payable, accrued expenses and other liabilities 11,903
Total liabilities 3 16,804
Member's equity . 99,439
Total Liabilities and Members' Equity $ 116,243

The accompanying footnotes are an integral part of this financia statement.
-4



SPEARHEAD CAPITAL, LL.C
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

NOTE 1 - ORGANIZATION AND NATURE OF THE BUSINESS:

Spearhead Capital, LLC (The “Company™), a limited Liability company, was organized in the state of
Delaware on December 17, 2008. The Company is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority, Inc.
(FINRA). The Company’s principal business activity is the sale of private placements, life insurance
and trails. See note 3 for additional information. : :

NOTE 2 - SIGNIFICANT ACCOUN TING POLICIES:

Basis of Presentation:
These financial statements have been prepared in conformity with accounting principles generally

accepted in the United States of America (“GAAP”).

Investment Sales and Marketing:
are earned from investment banking in private placements and providing specialized sales and
t

Fees
marketing services to alternative investment managers across a wide spectrum of asset classes.

Revenue Recognition;

allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company’s progress under the contract; whether
fevenue should be presented gross or net of certain costs; and whether constraints on variable
consideration should be applied due to uncertain future events, See Statement of Operations for the
disaggregation of revenues,

Commissions, The Company receives commissions for selling life insurance and variable annuities
to its customers. The Company identifies contracts with customers and the performance obligations
in those contracts, The Company recognizes revenue upon the completion of the performance
obligation, at the transaction price stipulated in each contract.

Referral Fees. The Company receives referral fees from financijal advisors for referring clients to
them. Such fees are recognized at the point in time when the Company’s performance under the
terms of the contractual arrangement is completed, which is typically upon receipt of the fees.

Success Fees. The Company receives success fees for the private placement of securities. Such fees
are recognized at the point in time when the Company’s performance under the terms of the
contractual arrangement is completed, which is typically at the closing of the transaction.



SPEARHEAD CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30,2020

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued):

Accounts Receivable:

- Management closely monitors outstanding accounts receivable and charges off to expense all balances
that are determined to be uncollectible. All are deemed collectible at September 30, 2020.

Promotion Costs: v
The Company expenses promotion costs as incurred.

Income Taxes:

The Company is not a taxpaying entity for federal and state income tax purposes. Accordingly, the
Company’s taxable income and deductions are reported by the members on their income tax returns.
Therefore, no provision for federal or state income taxes has been made.

The Company accounts for any potential interest or penalties related to possible future liabilities for
unrecognized income tax benefits as interest/other expense. The Company is no longer subject to
examination by tax authorities for federal, state or local income taxes for periods before 2017.

Use of Estimates:

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported assets and liabilities, and any disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

N OTE 3 - RELATED PARTY TRANSACTIONS:

During the first three months of the year, the Company.rented space from a related entity, through
common ownership, Spearhead Innovative Solutions, LLC. The rent charged was $7,841 for the
fiscal year ending September 30, 2020. At September 30, 2020 nothing was payable to the related
party as a result of this agreement. Because this is a related entity, operating results could vary
significantly from those that would be obtained if this entity was autonomous. See note 7 for
additional information.

The Company\/is the placement agent for Spearhead Insurance Solutions IDF, LLC, a related fund
through common ownership. There were no revenues from this arrangement for the fiscal year ending
September 30, 2020, and Accounts Receivable from this related party was $0 at September 30, 2020.

On December 27, 2019 the Company entered into an expense sharing agreement with two related
parties, Spearhead Strategic Partners, LLC “SSP” and Spearhead Capital Advisors, LLC “SCA”.
According to the terms of this agreement, SSP pays the rent and some of the payroll and
administrative expenses of the two related parties and is reimbursed for these expenses. The allocated
expenses of the Company are included in the Statement of Operations

During the year, $352,685 of expenses were allocated from SSP to the Company. At September 30,
2020 the Company owed SSP $4,901 as a result of this agreement.



SPEARHEAD CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 39,2020

NOTE 4 - NET CAPITAL:

aggregate indebtedness to net capital, as derived, not exceeding 15 to 1. The Company’s net capital,
as computed under Rule 15¢3-1, was $33,312 at September 30, 2020, which exceeds required net
capital of $5,000 by $28,312. The ratio of aggregated indebtedness to net capital at September 30,
2020 was .50 to 1.

NOTE 5-RECENTLY ISSUED ACCOUN TING PRONOUNCEMENTS:

On October 1, 2019, The Company adopted ASU 2016-02 Leases — (Topic 842). ASU 2016-02
requires the recognition of lease assets and lease liabilities on the balance sheet related to the rights
and obligations created by lease agreements, including those leases classified as operating leases
under previous GAAP, along with the disclosure of key information about leasing arrangements.
ASU 2016-02 is effective for fiscal years beginning afier December 15, 2018. The Company has
elected not to recognize leases with terms of 12 months or less. This standard has had no impact on
the Company’s financial position and results of operations.

NOTE 6 - GOODWILL:

As of September 30, 2020, the Company has recorded goodwill at $30,000 in books of accounts,
There are no impairment losses for the fiscal year ending September 30, 2020,

NOTE 7~ OPERATING LEASES:

On June 1, 2013, the Company entered into a month-to-month operating lease for office space with
Spearhead Innovative Solutions IDF, LLC. During the fiscal year ended September 30, 2020, the
monthly subleasing expense was approximately $2,600 per month. Total subleasing expense for the
fiscal year ended September 30, 2020 was $7,841. This agreement was terminated effective

December 31, 2019.
NOTE 8- CONCENTRATION:

During the year ended September 30, 2020, there were five customers that represented 24%, 24%,
22%, 12% and 11% of total fees.

NOTE 9 - MEBER’S EQUITY:

As of September 30, 2020, the following balances existed for each class of equity in the member’s
equity account.

Common Units: Common Units shall have one vote per unit issued and a liquidation preference and
registration rights that are pari passu only with other Common Units holders. There are currently
60,000 units outstanding with an agreed upon value of § 49,848,




SPEARHEAD CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30,2020

NOTE 9 - MEBER’S EQUITY (Continued):

Preferred Units: Series A Preferred Units are non-convertible, non-voting units, except with respect
to events which adversely alter the terms of the Series A Preferred Units or may otherwise be required
pursuant to Delaware Law. Series A Preferred Units shall pay an 8% dividend per annum, based on
the Liquidation Amount, The 8% per annum dividend shall accrue and compound each year. As of
September 30, 2020, there are 489,278 units outstanding with an agreed upon value of $1,128,978.

Preferred Units (Continued): Series B Preferred Units are non-convertible, non-voting units, except
with respect to events which adversely alter the terms of the Series B Preferred Units or may
otherwise be required pursuant to Delaware Law. Series B Preferred Units shall pay a 7.5% dividend

upon value of $88,380.

On April 30, 2016, the payment of dividends was suspended. As of September 30, 2020, there are
no accrued dividends

NOTE 10- COMMITMENTS AND CON TINGENCIES:

The Company had no commitments, no contingent liabilities and had not been named as defendant
in any lawsuit at September 30, 2020, or during the year then ended.



